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For the Year Ended June 30, 2012
This Management Discussion and Analysis (“MD&A”) of Falco Pacific Resource Group Inc.
(formerly Druk Capital Partners Inc.) (the “Company”) provides analysis of the Company’s
financial results for the year ended June 30, 2012. The following information should be read in
conjunction with the Company’s audited financial statements and the notes thereto for the year
ended June 30, 2012 which have been prepared using accounting policies consistent with
International Financial Reporting Standards (“IFRS”).
This MD&A is prepared as of October 26, 2012. All dollar figures stated herein are in Canadian
dollars, unless otherwise specified.
Forward-Looking Information
This MD&A contains forward-looking or outlook information which reflects management’s
expectations regarding the Company’s growth, results of operation, performance and business
prospects and opportunities. The use of words such as “anticipate”, “continue”, “estimate”,
“expect”, “may”, “will”, “project”, “should”, believe”, outlook”, “forecast” and similar
expressions are intended to identify forward-looking statements. Forward-looking statements in
the MD & A include, but not limited to, the Company’s expectation of its working capital needs
and the Company’s outlook on the Qualifying Transaction. These statements reflect
management’s current beliefs and are based on information currently available to management.
Forward-looking statements involve known and unknown risks, uncertainties and other factors
that may cause actual results of events to differ materially from those anticipated in these
forward-looking statements. Such factors include, among others, the following: general
economic and business conditions; changes in business strategy or development/acquisition
plans; environmental exposures; financial risk; existing governmental regulations; liabilities and
other claims asserted against the Company; and other factors referred to in the Company’s filings
with Canadian securities regulators. There can be no assurance that actual results will be
consistent with these forward-looking information. Readers should not put undue reliance on
forward-looking information. These statements are made as of the date hereof and management
assumes no obligation to update or revise these statements to reflect new events or circumstances
except as required by law.
Nature of Business
The Company was incorporated under the British Columbia Business Corporation Act on March
16, 2010. The Company is a Capital Pool Company (“CPC”) as defined in Policy 2.4 of the TSX
Venture Exchange (“TSX-V or Exchange”). As a CPC, the Company’s principal business is to
identify, evaluate and acquire assets, properties or businesses which would constitute a
qualifying transaction in accordance with Policy 2.4 of the Exchange (“Qualifying Transaction”).
Such a transaction will be subject to shareholder and regulatory approval. The address of the

Company’s registered office is 409-1080 Mainland Street, Vancouver British Columbia, Canada,
V6B 2T4.
On August 10, 2010 the Company filed a prospectus with the British Columbia and Alberta
Securities Commissions offering 2,000,000 common shares at $.10 per share as an initial public
offering (“IPO”). The IPO was completed on August 30, 2010.
Subsequent to the year ended June 30, 2012, the Company completed their QT by acquiring 100
per cent of QMX Gold Corporation’s (“QMX”) rights, titles and interest in the Rouyn-Noranda
base-precious metal camp in Quebec, Canada. The Company has commenced trading as a Tier 2
Mining Issuer on the TSX-V under the symbol “FPC”. To complete the QT, the Company paid
QMX $5,000,000 and issued 7,000,000 shares. Upon completion of the QT, the Company is now
in the business of exploration and evaluation of these exploration and evaluation assets to
determine whether or not these properties contain mineral reserves that are economically
recoverable.
Overall Performance
As announced on November 17, 2011, the Company had negotiated the terms and conditions of a
formal Share Exchange Agreement (the “Agreement”) whereby the Company intended to
purchase the outstanding shares of TransAfrican Gold Inc. (“TGI”). Pursuant to the Agreement,
the Company issued 3,894,136 special warrants at $0.55 each to raise gross proceeds of
$2,141,775 and incurred finders’ fees of $77,411. Upon certain conditions being met, the special
warrants were convertible into common shares of the Company on a 1:1 basis. The Company
loaned TGI $430,335 for working capital purposes bearing an interest rate of 4.0% per annum
and payable upon closing of proposed transaction with TGI. On April 11 2012, it was determined
that TGI was in default of the Agreement, therefore the transaction was formally terminated. The
release conditions of the special warrants had not been met and, consequently, the Company
cancelled all issued and outstanding special warrants and refunded all remaining proceeds from
the special warrants. As stated in Note 5 of the audited annual financial statements for the year
ended June 30, 2012, the Company has agreed to collaborate with special warrant holders to
collect the refundable deposit and the loan by forming Druk Loan recovery Corp. (“Druk
Recovery”) to enable administration of the collection process. The Company owns 24.7% of
Druk Recovery, however there is uncertainty regarding the collection of the refundable deposit
so the Company has written down its investment in Druk Recovery to zero. Any future recovery
of the deposit will be recognized through the statements of loss and comprehensive loss as a
recovery of investment.
On September 12, 2012, the Company entered into a purchase agreement with QMX, a company
incorporated in Ontario and listed on the Toronto Stock Exchange, which constituted the
Company’s QT. To finance the purchase agreement, the Company raised gross proceeds of
$6,500,000 by issuing 26,282,000 subscription receipts at $0.25 each, which were converted into
common shares of the Company upon completion of the QT. The Company incurred cash
finders’ fees of 3.5% of the gross proceeds raised and issued 440,000 finders’ shares at $0.25 per
share.

Selected Annual Information
The following table provides a brief summary of the Company’s most recent financial
operations:
Year ended June Year ended June 30,
30, 2012
2011

Period from incorporation on
March 16, 2010 to June 30, 2010

(IFRS)

(IFRS)

(CGAAP)

-

-

-

(497,268)

(120,738)

(33,494)

(0.12)

(0.05)

-

1,981,160

1,828,261

164,506

Total non-current
financial liabilities

-

-

-

Cash dividends

-

-

-

Total revenue
Net income (loss) for
the period
Basic and diluted
earnings (loss) per
share
Total assets

The Company incurred a loss of $497,268 during the year ended June 30, 2012 as compared to a
loss of $120,738 during the year ended June 30, 2011. The increase is attributed to the costs
associated with the Agreement with TGI and the write-off of Druk Recovery.
Results of Operations
The company had a net and comprehensive loss of $497,268 for the year ended June 30, 2012
compared to a net loss of $120,738 for the year ended June 30, 2011.
Expenses consisted of travel of $10,110 (2011 – $34,131), consulting of $137,136 (2010 –
$27,218), professional fees of $122,707 (2011 – $22,630), and office expense, foreign exchange
and filing fees of $77,315 (2011 - $18,144). In addition, the Company recognized a write-off of
equity investment in the amount of $150,000 as a result of discontinuance of the proposed
transaction with TGI. The increase in consulting and professional fees resulted primarily from
due diligence activities of the Company in order to complete a qualifying transaction.
Summary of Quarterly Results
A summary of selected financial information for the year ended June 30, 2012 are as follows:

Total Revenue
Net loss
Net loss per
share
Total assets
Total liabilities

Three Months
Ended June 30,
2012

Three Months
Ended March
31, 2012
Nil
$36,732
$.007

Three Months
Ended
December 31,
2011
Nil
$81,789
$.015

Three Months
Ended
September 30,
2011
Nil
$83,829
$.016

Nil
$294,918(1)
$0.055
$1,981,160
$40,735

$3,692,054
$63,635

$3,711,758
$44,432

$2,967,537
$45,424

(1) The net loss for the three months ended June 30, 2012 includes a write-off of equity investment in the amount of $150,000

Total Revenue
Net loss
Net loss per share
Total assets
Total liabilities

Three Months
Ended June 30,
2011
Nil
$37,390
$.015
$1,828,261
$60,848

Three Months
Ended March
31, 2011
Nil
$41,377
$.018
$1,843,646
$37,717

Three Months
Ended
December 31,
2010
Nil
$14,125
$.006
$293,444
$4,981

Three Months
Ended
September 30,
2010
Nil
$27,846
$.013
$302,589
$23,000

During the three months ended June 30, 2012, the Company incurred a loss of $294,918
compared to $37,390. The increase is due to professional and consulting fees and other activities
directly related to the Company’s proposed transaction with TGI.
Liquidity and Capital Resources
As at June 30, 2012 the Company had working capital of $1,940,425 (June 30, 2011 $1,767,413; July 1, 2010 - $141,506), an accumulated deficit of $651,500 (June 30, 2011 $154,232; July 1, 2010 - $33,494) and cash on hand of $1,946,039 (June 30, 2011 - $1,678,261;
July 1, 2010 - $164,506). During the year ended June 30, 2012, operating activities used cash of
$402,502 (June 30, 2011 – $32,231). No cash has been classified as restricted at June 30, 2012.
During the year ended June 30, 2012, the Company completed a non-brokered private placement
by issuing 1,643,617 common shares at $0.41 per share to raise gross proceeds of $673,883.
The Company has sufficient capital resources to meet current operations and short term plans.
Regardless, additional capital will be required in the longer term. The ability to raise additional
funds may be impaired or such financing may not be available on favourable terms, due to
conditions beyond the control of the Company, such as continued uncertainty in the capital
markets and depressed commodity markets.

Off-Balance Sheet Arrangements
The Company does not have any off-balance sheet arrangements that are likely to have or are
reasonably likely to have a material current or future effect on the Company’s financial
condition, changes in financial condition, revenues or expenses, results of operations, liquidity,
capital expenditures or capital resources that have not been disclosed in the Company’s financial
statements.
Proposed transactions
On July 19, 2012 the Company announced that it had closed the first tranche of its non-brokered
private placement of 22,212,000 subscription receipts at a price of $0.25 per subscription receipt
for gross proceeds of $5,553,000. On July 30, 2012 the Company announced that it had closed
the second tranche of its non-brokered private placement of 3,870,000 subscription receipts at a
price of $0.25 per subscription receipt for gross proceeds of $967,500. The Company announced
on September 14, 2012 that the third and final tranche of an additional 200,000 subscription
receipts had closed at a price of $.25 per subscription receipt for gross proceeds of $50,000. To
date the Company has issued 26,282,000 subscription receipts for aggregate proceeds of
$6,570,500. Each subscription receipt will entitle the holder to receive one common share of the
Company subject to the release conditions. Release conditions include the receipt of all
regulatory approvals required to complete the purchase of 100% of QMX’s right, title and
interest in the Rouyn-Noranda base/precious metal camp located in Rouyn-Noranda, Quebec and
the Company and QMX agreeing that all conditions under the definitive agreement have been
satisfied.
On September 14, 2012, the Company announced that it has entered into a definitive asset
purchase agreement dated September 12, 2012 with QMX to acquire 100% of QMX’s right, title
and interest in the Rouyn-Noranda base/precious metal camp (“the Project”) located at RouynNoranda, Quebec. This transaction is intended to be Company’s Qualifying Transaction as that
term is defined in Policy 2.4 of the TSX Venture Exchange Corporate Finance Manual and is
subject to the approval of the Exchange. Pursuant to the agreement, the Company will acquire
the Project by paying QMX $5,000,000 cash consideration and issuing QMX 7,000,000 common
shares of the Company.
The Company also announced on September 14, 2012 that on the closing of the transaction, the
Company will change its name to Falco Pacific Resource Group Inc. and will commence trading
on the exchange as a Tier 2 Mining issuer under the trading symbol “FPC”. The Company will
no longer be considered a capital pool company.
On September 24, 2012 The Company and QMX jointly announced the closing of the Qualifying
Transaction for the acquisition of the Project.

Transition to International Financial Reporting Standards
The Company has prepared its June 30, 2012 audited financial statements in accordance with
International Financial Reporting Standards (“IFRS”), with an effective transition date of July 1,
2010.
There were no significant differences between IFRS and Canadian GAAP in connection with the
Company’s consolidated statements of financial position, loss and comprehensive loss and
deficit or cash flows for the year ended June 30, 2011 or the opening statement of financial
position on July 1, 2010.
Financial instruments
The Company’s financial instruments include cash and cash equivalents and accounts payable
and accrued liabilities. The carrying values of these financial instruments approximate their fair
values due to their short term nature. The Company is not exposed to significant interest, credit
or currency risk arising from these financial instruments.
See Note 9 in the June 30, 2012 audited financial statements for further information on the
Company’s financial instruments.
Related Party Transactions
On August 30, 2010 the Company granted options to the Company’s directors and officers to
purchase up to an aggregate of 250,000 common shares of the company at an exercise price of
$.10 per share. The options vested on August 30, 2010, the date the common shares of the
Company were listed for trading on the TSX Venture Exchange. The options are exercisable for
five years from August 30, 2010, the closing date of the Company’s initial public offering of
securities. The value of the options is recorded as stock based compensation and determined at
$18,615 using the Black-Scholes option-pricing method. As at June 30, 2012, there have been no
other related party transactions since the Company’s inception.
Outstanding Share Data
a) Authorized and issued share capital:
As at June 30, 2012, there were 9,843,551 common shares outstanding.
As at October 26, 2012, there were 43,565,551 common shares issued and outstanding.
b) Escrow shares:
During the period from incorporation on March 16, 2010, the Company issued 3,500,000
common shares at $0.05 per share for gross proceeds of $175,000. These common shares
are in escrow and will be released pro-rata to the shareholders as to 10% of the escrow
shares upon issuance of a Final Exchange Bulletin by the TSX-V and as to the remainder
in six equal tranches of 15% every six months thereafter for a period of 36 months.
As of October 26, 2012, the Company had 17,140,000 common shares held in escrow.

Outstanding Share Data (Continued)
c) Options outstanding:

Security Number
Options 250,000

Number
Exercisable
250,000

Exercise Price
$0.10

Expiry Date
August 30, 2015

As at October 26, 2012, there were 2,345,000 stock options issued and outstanding.
d) Summary of warrants outstanding

Security

Number

Number
Exercisable

Exercise Price

Expiry Date

Warrants
Warrants

120,000
58,997

120,000
58,997

$0.10
$0.70

August 30, 2012
September 17, 2012

As at June 30, 2012, there were 178,997 warrants outstanding.
As at October 26, 2012, there were no warrants outstanding.

Internal Control Disclosure
On November 23, 2007, the British Columbia Securities Commission exempted Venture Issuers
such as the Company, from certifying disclosure controls and procedures, as well as internal
controls over financial reporting as of December 31, 2007 and thereafter. The company is now
required to file basic certificates, which will be done for fiscal 2011. The company makes no
assessment relating to establishment and maintenance of disclosure controls and procedures as
defined under Multilateral Instrument 52-109 as at December 31, 2010.
Risk Factors
An investment in the Company will involve a number of risks. The reader should carefully
consider the following risks and uncertainties in addition to other information in this MD&A in
evaluating the Company and its business before making any investment decision in regards to the
Shares. The Company’s business, operating and financial condition could be harmed due to any
of the following risks. The risks described below are not the only ones facing the Company.
Additional risks not presently known to the Company may also impair its business operations.

Exploration and Development Risks
Mineral exploration involves many risks, which even a combination of experience, knowledge
and careful evaluation may not be able to overcome. Operations in which the Company has a
direct or indirect interest will be subject to all the hazards and risks associated with exploration,
development and production.
Insurance
The Company’s involvement in the exploration for natural resources may result in the Company
becoming subject to liability for pollution, property damage, personal injury or other hazards and
any insurance the Company may have may not be sufficient to cover the full extent of such
liabilities.
Prices, Markets and Marketing of Gold and Metal Prices
World prices for commodities fluctuate and are affected by numerous factors including
international economic and political trends, expectations of inflation, currency exchange
fluctuations, interest rates, global or regional consumptive patterns, speculative activities and
increased production due to new mine developments and improved mining and production
methods. The effect of these factors on the price of commodities, and therefore the economic
Liquidity and Capital Requirements
Management anticipates that, subject to financing, it will make substantial capital expenditures
towards developing the Trout Property. However, there is no assurance that the Company will
operate profitably or will generate positive cash flow in the future. The Company may require
additional financing in order to proceed with the exploration and development of the Trout
Property and to sustain its business operations if it is not successful in earning revenues. The
Company may also need further financing if it decides to obtain additional mineral properties.
The Company’s future may be dependent upon its ability to obtain financing. If the Company
does not obtain such financing, if required, its business could fail and investors could lose their
entire investment.
Environmental Risks
All phases of the mineral exploration and development business present environmental risks and
hazards and are subject to environmental regulations. Compliance with such
legislation/regulations can require significant expenditures and a breach could result in the
imposition of fines and penalties, some of which may be material. Environmental legislation is
evolving in a manner which may lead to stricter standards and enforcement, larger fines and
liability and potentially increased capital expenditures and operating costs. No assurance can be
given that the application of environmental laws to the business and operations of the Company
will not result in a curtailment of exploration or production, a material increase in the costs of
production, development or exploration activities, or otherwise adversely affect the Company’s
financial condition, results of operations or prospects.

Government Regulation
The natural resource exploration industry is subject to controls and regulations imposed by
various levels of government. It is not expected that any of these controls or regulations will
affect the
operations of the Company in a manner materially different than they would affect other natural
resource exploration companies of similar size. The current legislation is a matter of public
record and the Company is unable to predict what additional legislation or amendments may be
enacted.
Markets for Securities
There can be no assurance that an active trading market in the Shares will be established and
sustained. The market price for the Shares could be subject to wide fluctuations. Factors such as
commodity prices, government regulation, interest rates, share price movements of its peer
companies and competitors, as well as overall market movements, may have a significant impact
on the market price of the Shares.
Reliance on Key Individuals
The Company’s success depends to a certain degree upon certain key members of the
management. It is expected that these individuals will be a significant factor in the Company’s
growth and success. The loss of the service of members of the management and certain key
employees could have a material adverse effect on the Company.
Additional Information
Additional information relating to the Company has been filed on SEDAR and is available at
www.sedar.com.

